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Item 8.01 Other Events.

On April 6, 2020, Evolution Petroleum Corporation (the “Company”) entered into NYMEX WTI oil swaps covering 1,400 barrels per day (or
approximately 42,000 barrels per month), a substantial portion of the Company’s anticipated production, for the period April 2020 through December 2020,
at a fixed swap price of $32.00 per barrel. In the future, the Company may add swaps or other derivative positions covering a variable portion of its
anticipated future production during subsequent periods.

Derivative contracts, including swaps, are intended to mitigate commodity price volatility and achieve more predictable cash flows but they are not
free from risk. Derivative contracts expose us to the risk of financial loss in some circumstances, including, but not limited to, if our production is less than
the volume covered by the derivative contracts, if the counterparty defaults on its contractual obligations or if there is a change in the expected differential
between the underlying price in the derivative contract and the actual price received. Derivative contracts will generally limit the benefit we would receive
from increases in the prices for oil and natural gas liquids. Additionally, because we will recognize changes in the fair value of our derivative instruments in
earnings, our earnings may fluctuate significantly from quarter to quarter.

2



SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

 

 

   
 

Evolution Petroleum Corporation
                   (Registrant)

  
Dated: April 9, 2020 By: /s/ DAVID JOE
 Name: David Joe
 

Title: Senior Vice President and Chief Financial Officer and Treasurer
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